
COMMONWEALTH OF KENTUCKY 

BEFORE 'FHE ENERGY REGULATORY COMMISSION 

* * * * *  

In t h e  Matter o f :  

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT F I L I X G  OF CAPITOL ) CASE NO. 6741-B 
O I L  A N D  GAS COK?ANY 1 

O R D E R  

On Februa ry  21, 1978, t h e  Commission i s s u e d  its F i n a l  Orde r  

i n  C a s e  No. 6741, approv ing  certain rates and p r o v i d i n g  under 

certain c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates when 

t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or decreased. 

On November 9 ,  :L978, t h e  P r e s i d e n t  of t h e  U n i t e d  S t R t e s  

s i g n e d  i n t o  l a w  t he  Na-;ural G a s  P o l i c y  A c t  of 1978, which e s t a b -  

l i s h e d  s i g n i f i c a n t l y  h l g h e r  rates for p r o d u c e r s  of c e r t a i n  cate- 

gories of n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  a l l o w s  producers. 

after p r o p e r  a p p l i c a t i o n ,  t o  c l a s s i f y  c e r t a i n  gas w e l l s  as " s t r i p p e r "  

w e l l s  and increase t h e  cost of t h e  gas produced.  Once t h e  F e d e r a l  

Energy Regu la to ry  Commf-ssion (FERC), classifies t h e  p r o d u c e r ' s  

w e l l  as a " s t r i p p e r "  w e l l  and  t h e  p r o d u c e r  i n c r e a s e s  t h e  cost of 

gas t o  the d i s t r i b u t i o n  company, s t a t e  Commissions m u s t ,  i n  t u r n ,  

a l l o w  t h e  d i s t r i b u t o r s  t o  pass their increased costs o n  to their 

cus tomers  by a d j u s t i n g  t h e  basic rates. 

On August 11, 1!)80, t h e  A p p l i c a n t ,  C a p i t o l  O i l  and G a s  

Company ( C a p i t o l  O i l ) ,  n o t i f i e d  t h e  Commission t h a t  i ts w h o l e s a l e  

cost of gas would be i n c r e a s e d  by o n e  of its s u p p l i e r s ,  C a p i t o l  

P roduc ing  Company (Cap: '- tol) ,  e f f e c t i v e  September  1, 1980. T h i s  

i n c r e a s e  is i n  t h e  amoiint  of $68,981 per y e a r  or $0.22 per MCF 

based on e s t i m a t e d  gas purchased  fo r  t w e l v e  (12) months e n d i n g  

December 31, 1979. 

A f t e r  r ev iewing  t h i s  e v i d e n c e  of r e c o r d  and b e i n g  a d v i s e d ,  

t h e  Commission I s  of t h e  o p i n i o n  and f i n d s :  

1. That  t h e  gas w e l l  b e l o n g i n g  t o  t h e  A p p l i c a n t ' s  s u p p l i e r  

C a p i t o l  has been c l a s s L f i e d  as a " s t r i p p e r "  w e l l  b y  t h e  FERC and 

that Capitol  has increr i sed  t h e  w h o l e s a l e  cos t  of gas and  s a i d  

i n c r e a s e  became effect ive September  1, 1980. 



2.  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  t h e  

Purchased  G a s  Adjustment  C l a u s e  approved  by t h e  Commiss ion  i n  

its Order  i n  C a s e  No. 6741, dated Februa ry  21 ,  1980, are f a i r ,  

j u s t  and reasonable and i n  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  be 

allowed t o  be e f f e c t i v e  w i t h  gas s u p p l i e d  on and af ter  the date 

t h e  i n c r e a s e d  cost of wLolesale g a s  becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  t h e  rates i n c l u d i n g  t h e  

p roposed  Purchased  G a s  Adjustment  s o u g h t  by t h e  A p p l i c a n t  be 

and  t h e  samo are he reby  approved t o  be e f f e c t i v e  w i t h  gas b i l l e d  

o n  and after t h e  date  t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes 

e f f e c t i v e ,  as set  o u t  i n  Appendix "A" attached hereto and  m a d e  

8 part  h e r e o f .  

IT IS FURTHER OFDERED t h a t  for  t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Purchased  G a s  Adjustment  C l a u s e  of A p p l i c a n t  

t he  Base R a t e  for p u r c h a s e d  gas s h a l l  be: 

Demand Commodity 

Ho l ly  Creek  
C a p i t o l  P r o d u c i n g  Comp:iny 

- $0.17 
2.7904 

IT IS FURTHER O:.DERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by t h e  A p p l i c a n t  c o n s t i t u t e s  f u l l  compl iance  w i t h  t h e  

Commission 's  Order i n  Case No. 6741, and any o t h e r  i n f o r m a t i o n  

o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  under .  t h e  Commission's R u l e s  is 

hereby  waived.  

IT IS FURTHER ORDERED that w i t h i n  thirty (30) days af te r  

t h e  d a t e  of this Order, A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

i ts r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  rates approved h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  10th day of September, 1980. 

ENERGY REGU PT CoMMISS*oN 

ATTEST : 

S e c r e t a r y  



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 6741-B DATEDSEPTEMBER 10, 1980.  

The f o l l o w i n g  rates are prescr ibed  for t h e  customers in 

t h e  area served  by Capit91 O i l  and G a s  Company. A l l  o t h e r  rates 

and charges n o t  s p e c i f l c a l l y  mentioned h e r e i n  s h a l l  remain t h e  

same as those in effec;; under a u t h o r i t y  of t h e  Commission p r i o r  

t o  t h e  d a t e  of t h i s  Order. 

RATES: Monthly 

F i r s t  2 MCF 

Over 2 MCF 

$3.61 per MCF 

3.61 per MCF 

The minimum monthly charge  is $5.00 which entitles the 

customer to less than 2 MCF of gas. 


